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ABOUT THIS DOCUMENT

This document forms part of your Specific Security Agreement with us.

Your Specific Security Agreement is made up of a number of documents:
. these General Conditions; and
. the Schedule.

These documents should be read together.

All these documents apply as amended from time to time. The most recent versions are available at www.bogspecialist.com.au or may be
requested from us.

How to read this document

In this document a reference to ‘we’, ‘us’, ‘our’ or ‘BOQ Specialist’ is a reference to BOQ Specialist — a division of Bank of Queensland
Limited ABN 32 009 656 740 AFSL and Australian Credit Licence No. 244616.

The meaning of words printed like this and some other key words are explained in these General conditions.

This document is divided into several parts.

Part A of the General Conditions applies to all grantors.

Part B (Large Business Transactions) of the General Conditions sets out additional conditions that apply for a Large Business Transaction.
We will tell you in the Schedule if Part B applies to you.

Part C of the General Conditions sets out additional conditions that apply if the secured property includes a deposit account.

Part D of the General Conditions sets out additional conditions that apply if the secured property includes goods and equipment.
Part E of the General Conditions sets out additional conditions that apply if the secured property includes shares in a company.

Part F of the General Conditions sets out additional conditions that apply if the secured property includes units in a unit trust.

Part G of the General Conditions sets out additional conditions that apply if the secured property includes a partnership interest.
Part H of the General Conditions sets out additional conditions that apply if the secured property includes contractual or other rights.
The Banking Code of Practice may also apply to your Specific Security Agreement

The Banking Code of Practice applies to banking services provided to customers who are individuals or small businesses, each as defined
in it.

We will comply with the Banking Code of Practice where it applies to the banking services we provide to you.
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MEANING OF WORDS

arrangement with us means an arrangement (including
an agreement or a security interest) under which a
debtor/guarantor has or could in the future have
obligations to us or any of our related bodies corporate. It
includes any agreement or security interest assigned to
us.

ASIC Act means Australian Securities and Investments
Commission Act 2001 (Cth).

attorney means each attorney appointed by you under
clause 38.

business day means a day that is not a Saturday, a
Sunday, nor a national public holiday in either New South
Wales or Victoria.

controller has the meaning given to it in the Corporations
Act.

costs includes charges and expenses. It also includes
costs charges and expenses in connection with advisers
(in the case of legal advisers, on a full indemnity basis or
solicitor and own client basis, whichever is higher).

debtor/guarantor means:
a.  you;

b. any person who guarantees payment of any part of
the total amount owing;

c. if any part of the total amount owing includes
obligations you owe under a guarantee, the person
whose obligations you guarantee and any other
person who guarantees that other person’s
obligations; and

d. any other person you and we agree is to be a
debtor/guarantor for the purpose of this document.

default means an event specified in clause 16.

document means these General Conditions and the
Schedulewhichtogether set out the terms of the specific
security agreement between you and us.

encumbrance means any:
a. security interest;

b. right of set-off, assignment of income, garnishee order
or monetary claim;

C. notice under section 255 of the Income Tax
Assessment Act 1936 (Cth) or under division 260 of
Schedule 1 of the Taxation Administration Act 1953
(Cth) or under any similar provision of any law;

d. right that a person (other than the registered
proprietor) has to remove something from land (known
as a profit a prendre), easement, public right of way or
restrictive or positive covenant or lease, licence to use
or occupy; or

e. equity, interest or writ of execution,

or any agreement to create any of them or allow them to
exist.

General Conditions means these General Conditions that
form part of the document.

GSThasthemeaninggiventoitinthe ANew TaxSystem
(Goods and Services Tax) Act 1999 (Cth).

guarantee includes anindemnity.

Commercial Specific Security Agreement General Conditions Version XXX
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HOW TO INTERPRET THIS DOCUMENT

insolventmeans a personwho:

a. is (or state that they are) an insolvent under
administrationorinsolvent(eachasdefinedinthe
Corporations Act);

b. has a controller appointed, is in liquidation, in
provisional liquidation, under administration or
wound up orhas had a receiverappointedto any
partoftheir property;

C. is subject to any arrangement, assignment,
moratorium or composition, protected from
creditors under any statute, ordissolved (ineach
case, other than to carry out a reconstruction or
amalgamation while solvent onterms approved by
us);

d. has an application or order made (andin the case of
anapplication, itis notstayed, withdrawn or
dismissed within 30 days), resolution passed,
proposal put forward, or any other actiontaken, in
eachcasein connectionwith them, whichis
preparatory to or could resultin any of the things
referred to above;

e. istaken (undersection 459F ofthe Corporations Act)
to have failed to comply with a statutory demand;

f. in the case of an individual, commits an act of
bankruptcy, enters into a composition with its
creditors, isdeclaredorbecomesbankrupt;

g. isthesubjectofaneventdescribedinsection
459C(2) (b) or section 585 of the Corporations
Act (or they makeastatementfromwhichwe
reasonablydeduce they are so subject);

h. is otherwise unable to pay their debts when they fall
due; or

i. has somethingsubstantially similartoany ofthe
things referredto above happentothem underthe
law of any jurisdiction.

Large Business Transaction means where:

a. your Specific Security Agreement is not subject to
the unfair contract terms protections in the ASIC
Act and is not regulated under the NCCP Act, nor
under the Banking Code of Practice; and

b. we tell you in the Schedule that your Specific
Security Agreement is a Large Business
Transaction.

licence means any right, licence, permit allocation,
entitlement, quota or authorisation necessary to use
or deal with the secured property.

monetary default means a default referred to in
clause 16.

NCCP Act means the National Consumer Credit
Protection Act 2009 (Cth).

non-monetary default means a default other than a
monetary default.

payable, in relation to an amount, means an amount
which is currently payable or will or may be payable
in the future.

person includes an individual, a firm, a strata
corporation, a body corporate, an unincorporated
association and an authority.

PPSA means the Personal Property Securities Act
2009 (Cth).

PPSA law means:



a. the PPSA;
b. any regulation made pursuant to the PPSA; and

c. any other legislation or regulation made to implement,
or contemplated by, any PPSA law referred to in
paragraph (a) or (b).

PPSA security interest means a “security interest” as
defined in the PPSA.

PPSA personal property means secured property which is
“personal property” as defined in the PPSA, but excluding
interests to which the PPSA does not apply.

principal debtor means you or any other personwhose
obligations you have guaranteed.

receiverincludes receiver, or receiverand manager and
has the meaning giventoitinthe Corporations Act.

related bodies corporate has the meaning given to it in
the Corporations Act.

related entity has the meaning giventoitinthe
Corporations Act.

sales proceeds means all the proceeds of any sale,
disposal or other dealing with any asset comprised in the
secured property.

Schedulemeansthe Schedulethat forms part of this
document.

secured propertymeans the property describedin ltem 2 of
the Schedule.

security interest means:

a. any security for the payment of money or performance
ofobligationsincludingamortgage, charge,lien, pledge,
trustorpower, titleretention arrangement orguarantee;

b. a PPSAsecurity interest; or

c. any documentto grant or create anything referredto in
eitherparagraphs (a) or (b) of this definitionand any other
thing which gives a creditor priority to any other creditor

e. even if you owe an amount or obligation to us
because it was assigned to us, whether or not:

i. the assignment was before, at the same
time as, or after this document is
executed;

ii. you consented to or were aware of the
assignment; or

ii.  the assigned obligation was secured;

f. evenifthis documentwas assignedto us, whetheror
not:

i. you consentedto or were aware ofthe
assignment; or

ii. any of the total amount owing was
previously unsecured;

g. if you are atrustee, whether or not you have aright
of indemnity from the trust fund;

h. whetherornotthemoneyisdueforpaymentat
that time;

i. even if the money is owing only on a contingency;
and

I8 whetherthe relevant transactiontook place before
or after you executed this document.

“we”, “us” and “our” means Bank of Queensland
Limited ABN 32 009 656 740 and its successors and
assigns.

“you” and “your” means the person or persons
named in the Schedule as grantor. If there are more
than one, you means each of them separately and
every two or more of them jointly. You includes your
successors and assigns. In the description of the
total amount owing it also refers to you as so defined
whether alone or jointly or jointly and separately and
whether as the principal debtor or as a surety.

with respectto any assetoraninterestinany asset. 2. INTERPRETATION
specified account means the account opened by you with The following rules apply to the interpretation of the
us in accordance with clause 9.4. document:
taxes means taxes, levies, imposts, charges and duties Reference to:
(including stamp and transaction duties) imposed by any
authority together with any related interest, penalties, a. apersonincludesthe person’ssuccessors and
fines and expenses in connection with them, except if assigns;
imposed on our overall net income or if they arise as a . .
result of our mistake, error, fraud, negligence or wilful b. athingincludesall or partof that thing;
misconduct or the mistake, error, fraud, negligence or c.  adocumentincludesthatdocumentaschangedor
wilful misconduct of our employees, officers, contractors replaced from time to time;
and agents or any receiver we appoint.

. . . d. astatuteincludes astatuteasamended, repealedor
total amount owing means, at any time, all money which replaced from time to time;
one or more of you owe us, or will or may owe us in the
future, including under this document or an arrangement e. individualsincludescorporationsandthe otherway
with us. around;
A reference to the total amount owing also includes any f. agenderincludes all other genders;
part of it. . . .
g. currency is to Australian dollars;

These definitions apply: h. the documentis areferencetothis document(as
a. irrespective of the capacity in which you or we varied from time to time) between you and us;

became entitled to the amount concerned; . s

i. clauses are references to clauses in this
b. irrespective of the capacity in which you or we document,
me liable in r f the amount concerned; ) . .

became liable in respect of the amount concerned; j- the singular includes the plural and the other way
C. whether you or we are liable as principal debtor, as around;

surety, or otherwise; k. the Corporations Act means the Corporations Act
d. whether you are liable alone, or together with another 2001 (Cth); and

person;

Bank of Queensland Limited ABN 32 009 656 740 AFSL and Australian 5
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the Banking Code of Practice is a reference to the
2019 version of the Australian Banking Association
Banking Code of Practice including any amendments
from time to time which have been published by the
Australian Banking Association and formally adopted
by us.

Headings for clauses are included for guidance only and
must not be used for interpretation.

Adayends atmidnightforall purposes underthis document.

The use ofthe word “may” about any right or powerwe have
under this documentindicates that the right or power may
be exercised or not exercised, at our discretion acting
reasonably.

)

The use of words “including”, “such as” or “for example”
whenintroducingan example, does notlimitthe meaning of
the words to which the example relates to that example or
examples of a similar kind.

If you agree not to do something, you will also not attempt to
or permit or cause the thing to be done.

If two or more people are the grantor, the fact that one
personisreleasedfromtheirpromises doesnotmeanthat
any of the others are also released.

Unless defined in this document, a term or expression
which is used in this document and which is defined in
the PPSA has the meaning given to that term or
expression in, or in the context of, the PPSA.

Unless the context requires otherwise, words or phrases
derived from a defined term have a corresponding
meaning to the defined term.

To the extent there is any inconsistency between these
General Conditions and the Schedule, the Schedule
prevails.

Bank of Queensland Limited ABN 32 009 656 740 AFSL and Australian
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NATURE OF THIS DOCUMENT

3.1

3.2

3.3

3.4

3.5
WHAT YOU UNDERTAKE IN THIS
DOCUMENT

3.6
By signing this document you undertake certain
obligations. You also give us rights concerning you and
the secured property — for example, if you do not comply 4
with your obligations, we may take possession of the .
secured property, sell or otherwise deal with it, and sue
you for any remaining money you owe us. 41

You are liable for all of the obligations under this
document both separately on your own and jointly with
any one or more other persons named in this document
as grantor.

You must ensure that you are not in default under this
document. You must also carry out on time all your
obligations to us.

You agree to pay us on demand that part of the total

amount owing specified in the demand. However, as

long as you are not in default, this is subject to any 4.2
contrary agreement in writing between you and us.

These obligations and your other obligations under

this document (such as under clauses 12, 13, 14 and

15) continue even if we release the secured property

from this document. 4.3

You declare that:
a. youownthe secured property;

b. you have told us about all rights that affect, or are
proposedor likely to affect, the secured property 4.4
(such asleases, security interests, therightsofa
beneficiary underatrustorproposalsto
compulsorily acquirethe secured property);

c. youhave the power and authority to enter into this
document,

d. all the information you have given us is correct and 4.5
not misleading to the best of your knowledge and
belief;

e. no consents are required to allow you to own or
continue to own the secured property or to enter into
this document,

f. you are not in default (see clause 16);

g. the informationinthe Scheduleis true and correctto
the best of your knowledge and belief. Thsincludes
the details of all of your motor vehicles, aircraft,
watercraft, intellectual property and other goods
which have, or are required to have, a serial
number that form part of the secured property;

h. except to the extent disclosed by you to us in
writing, all of the secured property is in your or our
possession and is situated in Australia and you will
promptly notify us in writing of any secured
property that becomes located outside Australia or
is, or is to be, moved from the jurisdiction in which it
was located when the security interestcreated by
this documentattached toit (exceptinrelationto
inventory disposed of in the ordinary course of
business);

i. you have not placed any person other than us in
control, and no person other than you or us has
control or possession, of any of the secured
property; and

j- none of the secured property is, nor will be, used

predominantly for personal, domestic or household
purposes.

You must tell us whenever anything happens which
would mean you could not truthfully repeat all the
declarations in clause 3.4.

If you are an individual, you must promptly tell us if you
change your name.

SECURITY

For the purpose of securing to us payment of the total
amount owing, you grant to us as security for the due
and punctual payment of the fotal amount owing:

a. a security interest in all of your present and future
rights and interests in the PPSA personal property
(including the secured property described in the
schedule); and

b. a mortgage of all your present and future rights
and interests in the secured property which is not
personal property.

You acknowledge granting this security interest and
incurring obligations and giving rights under this
document for valuable consideration received from us
(including financial accommodation agreed to be
provided under any arrangement with us).

You agree that the security interest in clause 4.1 in
respect of secured property which you do not own at the
date of this document takes effect immediately as soon
as you become the owner, or have a right or interest in,
that secured property.

You may request that we release the secured property
from this security interest when there is no total amount
owing. However, even if the fotal amount owing is
repaid, the secured property remains subject to a
security interest in favour of us if we have reasonable
grounds for believing that the document secures or will
secure an obligation owed by a debtor/guarantor.

If we release any secured property from a PPSA security
interest registered on the personal property securities
register established under the PPSA, we will, if required
by the PPSA, register a financing change statement in
respect of the released property.

Bank of Queensland Limited ABN 32 009 656 740 AFSL and Australian 7
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HOW THIS DOCUMENT AFFECTS YOU AND THE
SECURED PROPERTY

5.

71

7.2

LOOKINGAFTERTHESECUREDPROPERTY

reinstatement basis (if the secured property is capable of
replacement or reinstatement).

7.3 You must maintain insurance against any other risk we
You must: reasonably require, in connection with the secured property.
a.  keepthesecuredpropertyingoodworkingorderand 7.4 Eachpolicy underclauses 7.1 and 7.3 must:
condition and correct any defect; a. note our interest as secured party and mortgagee;
b. g;or:ggéhe secured property from theft, loss or b. be on terms and for an amount satisfactory to us; and
. not do nor allow any personto do anything that might c. be with an insurer approved by us acting reasonably.
lower the value of the secured property or affect our 7.5 You must produce evidence satisfactory to us of current
rights as secured party or mortgagee; insurance cover thatcomplies with this clause 7 whenever we
d. tell us if the secured property is stolen, lost, destroyed, askforit,
defective or seriously damaged; 7.6 Youmust do your best to ensuethat:
e.  giveusacopy ofanyorderornoticefromany person a.  theinsurancecoverisnotreducedorcancelledand you
aboutthe securedpropertyas soonas you become must notify us ifitis or could be; and
aware ofit; b. nothing happens which is under your control thatcould
¢ lvwith alll d . ts of authoriti d permitaninsurerto decline aclaim and you must notify us
: complywith alllaws andrequirements ot autnorities an if anything would permit an insurer to do this.
your other obligations in connection with the secured
property;
8. INSURANCE CLAIMS
g. whenever requested by us, take or defend such legal
proceedings aswe may consider advisableforthe 8.1 You must do your best to ensure that proceeds from an
rotection or recovery of the secured property; : ) / )
P Y property insurance claim of more than $5,000 are paid to us. (We must
h. if we ask, use your best efforts to obtain permission to then use them as set outin clause 27).
use the secured property for any purpose we . . .
reasonably speciﬁr zé)ndy y purp However, if we direct you to use or hold any insurance
’ proceeds in a particular way, you must use or hold them
i. pay on time allamounts for which you are liable as as we direct.
ownerofthe securedproperty(includingrates, rents, 8.2 v i i h iah K .
taxes,registrationfeesandlicence fees)orrelatingto - ou must notify us if you have a right to make an insurance
the premises where the secured propertyis kept. claim, if aclaimis made and about the progress of any claim.
8.3 Where we consider it reasonably necessary in order to
YOUR BUSINESS protect our interest in the secured property, we may take
over your rights to make, pursue or settle an insurance claim.
. . We will notify you if we choose to do this. We may exercise
;?O%Z;;t do the following as it relates to the secured those rights in any manner we choose acting reasonably.
duct busi . derly and efficient 8.4 You agree that you do not have any rightto a claim against usin
a conauc .your usiness in a proper, oraerly and etiicien relation to any insurance claim, the manner in which we deal
manner; with an insurance claim orin relation to insurance of the
b.  not,withoutourconsent, cease conducting your secured property generally.
business and not significantly change the general
character of any business you conduct; and 9. DEALINGWITHTHESECUREDPROPERTY
c. obtain, renew ontime and comply with the terms of each
authorisation necessary toenterinto this document, 9.1 Without our consent you may not, and may not agree to, do any
complywithobligationsunderitandallow it to be of the following:
enforced. . .
a. create orallowto existanother encumbrancein
connection with the secured property;
INSURANCE o o
b. create any trust, power or lien in connection with the
S - securedpropertyorallowonetoarise;
You must maintain the following insurance over the secured ureaproperty W I
property: c. giveany personotherthanuscontrol orpossessionof any
. . . red pr ;or
a. if the secured propertyis amotor vehicle or watercraft — secured property; 0
insurance over the secured propertyagainstfire and d. dealinanyway withthis document, orallowany interestin
otherusualrisks andcompulsorythird partyinsurance; itto arise or be varied.
and
9.2 Without our consent you may not, and may not agree to, do any
b. in any other case — insurance over the secured of the following in respect of the secured property:
property againstfire, theft, accidentand any other usual .
risks. a.  sell transferordispose of any ofthe securedproperty;
The insurance under clause 7.1 must be for the full insurable b.  lease or license the secured property, or allow a
value of the secured property on a replacement and surrender or variation of any such lease or licence;
c. partwithpossessionofthe securedproperty;
d. allow a set-off or combination of accounts;
e. changethe nature of the securedproperty;
Bank of Queensland Limited ABN 32009 656 740 AFSL and Australian 8
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9.3

9.4

95

9.6

9.7

9.8

10.

10.1

f. waive any of yourrights orrelease any personfromits
obligations inconnection with the securedproperty;

g. dealinany otherway with the securedpropertyor any
interest in it, or allow any interest in it to arise or be
varied,;

h. allow other goods or personal property to become
commingled with, or accessions to, the secured
propertyor allowthe secured propertyto becomean
accessiontoany othergoods or personal property;

i. affixthe securedpropertyto anyland or building other
than any land or building you own; or

j- allow the secured property to be moved from the
jurisdiction inwhichitis situated as at the date of this

clause 9.1 does not operate to require you to obtain our consent
before creating that other security interest. However:

a. if you intend to create another security interest, you
agreetonotify us atleast 7 days before you proposeto do
so;and

b. ifwerequestanagreementunderclause10.2andyou

have not complied with that request by the time the
security interestis created:

i. we need not make funds available under any
arrangement with us; and

ii. we may exercise any other rights which arise
because you do not do so, such as the right to
take possession of the secured property and sell

document. it.

You must give us possession or control of the secured 10.2  If we ask, you must enter into an agreement acceptable to us

property when required by us, by doing such things and regulating the priority between the security interest created

executing such documents as we require including so as to under this document and any other such security interestover
evidence that we are in possession and control for the or proposed to be created over the secured property.
purposes of the PPSA.

10.3  Youmustensure that the amount secured under any other

We may at any time require you to open and maintain a such security interest over the secured property is not

specified accountwith us and, if we so require before or at increased without our written consent.

any time after the opening of the specified account, on terms ) ) o ) )

that: 10.4  Youmust comply on time with any obligation in connection with

any other such security interest over the secured property.

a. officers nominated by us mustbe signatories tothe
specified account; and 11 LICENCES

b. no withdrawals can be made from the specified
accountwithoutthe signature of one ofthose officers. 11,1 Ifa licenceis required to use or otherwise deal with the

You mustimmediately and until notified otherwise by us secured property, then you must:

depositin the specified account: a.  comply with the terms of the licence;

a. any proceeds you receive under any insurance policy in b. comply with alllaws and requirements of authorities in
relation to the secured property; connection with the licence;

b. any proceeds of any account or book debt or other debt C. obtain and renew on time the licence and each
forming part of the secured property; authorisation necessary to carry on the activity for

c allsales proceeds; and whlc_hthg I/cence|s_ necessaryand opposeany

application to restrict or cancel the licence;

d. all other proceeds ofthe securedpropertyinthe nature . . .
of currency or money. d. not, without our written consent:

Clause 9.5a does not apply to proceeds received from any I removetprap;;)tlr)]/ :g remove tge /icenrcte-in

workers’ compensation or public liability policy or connection wi € secured property;

reinstatement policy to the extent that the proceeds are paid i, surrender or attempt to surrender the licence;
to a person:
) iii. deal in any way with any interest in the

a. entitledtobe compensatedunderthe workers’ licence;

compensation or public liability policy; or
. iv. amend the licence;

b. underacontractforthereinstatementofthe secured

property. v. do anything which could cause the licence to
. ) be forfeited or cancelled; or

Solong as no defaultsubsists, you may withdraw from the

specified account an amount equal to all proceeds paid into Vi allow a security interest to arise over the

that specified accountand deal with such withdrawn amounts licence; and

as you think fit if, and only if: . .

e. giveusacopy ofeachnotice, order,summonsor

a. the proceeds paid in were not sales proceeds; conviction in connection with the licence.

b. clause 9.3 does not apply to the funds standingto 11.2  Aftera defaulthas occurred, if we ask, you mustdo your best to
the creditofthe specifiedaccount at thetime ofthe ensure that the licence is transferred to us or our nominee.
withdrawal; and . -

11.3  Youacknowledge that, despite the security interest created

c. no arrangement with us provides otherwise. under this document:

If a default subsists, you must not withdraw any amount from a. you remain liable to perform your obligations under the

the specified account without our prior consent. licence;and

b. we have no obligations under the licence and no

OTHERSECURITYINTERESTS liability under the licence if you are in default under it.

If a law entitles you to create another security interest in

connection with the secured property without our consent,

Bank of Queensland Limited ABN 32 009 656 740 AFSL and Australian 9
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ADDITIONAL AMOUNTS YOU MUST PAY

12. COSTS

12.1  You must pay usfor:

a. our reasonable costs, and any receiver's reasonable
costs and remuneration, in arranging, administering
and terminating this document or another
arrangement with us (including giving and considering
consents, variations, discharges and releases,
producing title documents, or enforcing, attempting to
enforce or taking any other action in connection with
our or any receiver's rights); and

b. any taxes payable in connection with this document,
any security or any other arrangement with us.

You must pay us these amounts within 10 business days
after we ask for them.

13. GST

You agree to compensate us on demand if we determine
that, as a direct or indirect result of the imposition of
GST, our costs in connection with this document are
increased. If we:

a. reasonably decide that we are liable to pay GSTon a
supply made in connection with this document; and

b. certify that we have not priced the supply to include
GST,

then you agree to pay us an additional amount equal to
the consideration payable for the supply multiplied by the
prevailing GST rate.

14. INDEMNITY

14.1  You indemnify us against, and must pay us on demand, any
liability, direct loss or reasonable costs we suffer or incur:

a. if you default under this document (in which case you
will also be liable for any loss arising because we
require repayment of the total amount owing earlier
than its due date); or

b. if you do not pay us the total amount owing.

Your liability under this indemnity excludes any liability to
the extent caused by our mistake, error, fraud, negligence
or wilful misconduct or the mistake, error, fraud, negligence
or wilful misconduct of our employees, contractors or agents
or any receivers we appoint in respect of any secured

property.

You have to pay these amounts within 10 business days
after we ask.

15. INTEREST

If a liability under this documentbecomes merged in a
court judgment or order, then you, as an independent
obligation, must pay interest on the amount of that
liability from the date it becomes payable until it is paid,
both before and after the judgment or court order, at a
rate being the higher of the rate payable under the
judgment or court order and the rate payable on the total
amount owing. You must pay interest under this clause
on demand from us.

Bank of Queensland Limited ABN 32 009 656 740 AFSL and Australian
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DEFAULT

16.

WHEN YOU ARE IN DEFAULT

You are in default if:
Monetary defaults

a. you do not pay the total amount owing when it
becomes payable.

Non-monetary defaults

b. you are, or a debtor/guarantor is, in default under any
arrangement with us or an event of default, however
described, which occurs under an arrangement with
us;

c. you give, or a debtor/guarantor gives, us materially
incorrect or misleading information (including any
incorrect declarations under clause 3.4 or clause 40)
in connection with this document or another
arrangement with us in any material respect and in
circumstances which may materially increase our risk
under this document;

d. you are or become, or a debtor/guarantor is or
becomes, insolvent or steps are taken to make you or
the debtor/guarantor insolvent;

e. you are or become deregistered, or a
debtor/guarantor is or becomes deregistered, or steps
are taken to deregister you or the debtor/guarantor,

f. a controller or a receiver is appointed to any part of
your or a debtor/guarantor's property;

g. legal or beneficial ownership, or management control,
of you or a guarantor changes without our consent;

h. this document does not have or loses the priority it is
intended to have;

i. we believe on reasonable grounds that urgent action
is necessary to protect any secured property, and we
have requested you to take such action and you have
failed to do so within a reasonable time as specified
by us;

j- the value of the secured property materially
decreases which may materially increase our risk
under this document,

k. a person is appointed to investigate or manage your
affairs or the affairs of a debtor/guarantor;

you do not, or a debtor/guarantor does not, meet all
your or their monetary obligations (whether present or
future) on time or within any applicable grace period
or any of these obligations become, or can be
rendered, payable early otherwise than at your or the
debtor/guarantor’s election; in circumstances which
may materially increase our risk; or

m.  we reasonably believe someone acted fraudulently in
connection with this document or an arrangement
with us.

Before taking any action, we will give you notice and
allow you a reasonable time (being not less than 30
days) to remedy the default if the default is able to be
remedied.

However, we do not have to allow a reasonable time to
remedy the default where it is reasonable for us to act
quickly to manage a material and immediate risk relating
to:

i. the default;
ii. your particular circumstances; or

ii.  the value of a security.

1048740711

17.

171

17.2

18.

18.1

18.2

18.3

18.4

18.5

18.6

19.

WHAT HAPPENS IF YOU ARE IN DEFAULT

If you are in defaultand we can act on that default, we may do
one or more of the following in addition to anything else the law
allows us to do as a secured party or mortgagee:

a. require that you pay the total amount owing to us
immediately;

b. sue you for the total amount owing;
c. appointoneormorereceivers;

d. do anything that a receivercould do under clause 18.5;
and

e. exerciseany otherrightswehaveunderthis document or
any arrangement with us.

We will give you notice or comply with certain conditions
before we require you to immediately pay all amounts you
owe us or take enforcement proceedings or other action . For
example, if a default has occurred, we will give you 30 days’
notice before we require you to immediately pay the total
amount owing or take enforcement proceedings (however,
we can give you a shorter notice period or no notice in
certain circumstances).

RECEIVERS

In addition to our powers under clause 17.1, we may appoint a
receiver if you or your directors requests us to do so.

In exercising our power to appoint a receiver we may:

a. appointany receiverto all or any part of the secured
property or its income; and

b. set a receiver's remuneration at any figure we
determine as appropriate, remove a receiver and
appoint a new or additional receiver.

If we appoint more than one receiver, they may act
independently unless we specify that they must act together.

The receiveris your agent unless we notify you that the
receiveristoactasouragent. Youaresolely responsible for
anything done, or notdone, by a receiverand for the receiver's
remuneration and costs.

Unless the terms of appointment restrict a receiver's powers,
the receivermay do one or more of the following:

a. takeorgive up possessionofthe secured propertyas
often asit chooses;

b. sever, remove and sell fixtures and fittings; and

C. anything else the law allows an owner or a receiver of
the secured property to do, including improving, selling
or leasingit.

The receiver may exercise its powers without your consent
and without giving you notice.

DISPOSAL OF THE SECURED PROPERTY IS
FINAL

You agree that if we or a receiver sell or otherwise
dispose of the secured property:

a. youwill notchallenge the acquirer’srightto acquire the
secured property (including on the ground that we or
the receiverwere not entitled to dispose of the secured
property or thatyou did not receive notice of theintended
disposal)andyouwillnotseektoreclaim that property;
and



1048740711

the personwho acquiresthe secured propertyneed not
check whether we orthe receiverhad therightto
dispose ofthe secured property orwhether we orthe
receiverexercised that right properly.
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GENERAL

20.

20.1

20.2

20.3

21.

21.1

21.2

21.3

DEALING WITH RIGHTS UNDER THIS 22. THINGSWEMAYDOATANYTIME

DOCUMENT

22.1  We may enter land and buildings owned or occupied by

We may assign or otherwise deal with our rights under you, any place where the secured property is located

this document in any way we consider appropriate acting and your places of businessto:

reasonably. If we do th.IS, we do not have to tell you and a inspect the secured property:;

you may not claim against any assignee (or any other

person who has an interest in this document or the b. find out whether you are complying with this

arrangement with us) any right of set-off or other rights document;

you have against us, provided that any such assignment . . ]

or dealing does not in our reasonable opinion materially c.  carry out our rights under this document;

prejudice your rights or obligations under this document. d. inspect and copy records relating to you or the

If we do assign or otherwise deal with our rights under secured property; or

this document, you agree that you are still liable for the e.  investigate your financial affairs or business or

total amount owing under this document. those of any debtor/guarantor as they relate to the

Your rights are personal to you and may not be assigned secured property.

without our written consent. You must also obtain for us the right to enter for these

purposes land and buildings owned by another

DISCLOSURE OF INFORMATION person or over which another person has a security

interest.

Information you provide to us may be disclosed: 222 Unless there is an emergency or we reasonably believe
. . the secured property may be moved beyond our control,

a 'foyl?rucg?]gsei?)t_ (you may not unreasonably withhold we must give you reasonable notice before entering
y ’ under clause 22.1 and we may only enter during normal

b.  if required by any security exchange or if allowed business hours. You must help us to enter, such as by
or required by law; getting any consent necessary.

c.  toany personin connection with our exercising 22.3 We may do anything which you should have done under
rights or dealing with rights or obligations this document but which you have either not done or in
(including preparatory steps such as negotiating our opinion have not done properly. If we do so, you
with any potential assignee of our rights or other must pay our reasonable costs when we ask in
person who is considering contracting with us or a accordance with clause 12.
receiver in connection with this document); 22.4  We do not become a mortgagee in possession because

d.  to our officers, authorised agents and employees, we seize or take possession of the secured property
to receivers and to legal advisers, auditors and under clause 22.1 or exercise our rights under clause
other advisers; 22.3.

e. to any of our related bodies corporate; 22.5 If we ask, you must ensure that rent and other income

o from the secured property is paid to us. If, despite this,

f. where we think it is necessary to protect our they are paid to you, you must pay them to us. In each
position; case, we must then use the money we receive as set out
. . Lo . in clause 27.

g. if the information is generally and publicly
available; 22.6  If we reasonably believe you are or may be in default or

h to any other debtor/guarantor; or we reasonably belle\_/e that circumstances exist yvhlch

could lead to you being in default, we may appoint a

i. for the purposes of the securitisation of any person to investigate whether this belief is accurate. You

arrangement with us. must co-operate with and comply with every reasonable
) ) . request made by this person. You must pay to us all

We and you agree not to disclose any information of the reasonable costs in connection with the investigation.

kind referred to in section 275(1) of the PPSA that is not

publicly available. Youagree nottoauthorisethedisclosure

of any information as contemplated under section 23. CONSENTS

275(7)(c) ofthe PPSA.

Clause 21.2 does not prevent disclosure of an 23.1  Whenever a provision of this document specifies that our

'nformat'oﬁ by Us: P Y consent or approval is required or that we may direct or

: : y us: require you to do or not do some act or thing, or that we

a. permitted under clause 21.1 or under any will determine whether an event has occurred or not
arrangement with us; or occurred, we will act reasonably and without

) ) unreasonable delay in determining whether or not to

b.  where required under section 275 of the PPSA give that consent or approval (which will not be
because of the operation of section 275(7) of the unreasonably withheld), determining whether that event
PPSA. has occurred or directing you to take some action or

satisfy a requirement of ours.

23.2 We may impose reasonable conditions on any consent
or approval we give under this document in order to
protect our legitimate business interests. You must

Bank of Queensland Limited ABN 32 009 656 740 AFSL and Australian 13
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23.3

24,

25.

25.1

25.2

26.

26.1

26.2

27.

271

comply with all conditions and requirements in any
consent or approval we give.

Our consent or approval will not be effective unless it is
in writing. We may charge a fee for giving our consent or
approval.

f. last, in payment of any surplus to you or any other
person entitled to it.

However, if money received represents proceeds of
an insurance claim, we may use it to reinstate or
replace the secured property.

27.2 If, at the time we receive the money, any part of the total
MANAGER amount owing is not then due for payment, we may
retain an amount equal to that part. We may hold it in an
We may appoint a person to manage this document interest bearing account. We may use it (and any net
for us. We will tell you if we do so. Any such manager interest after taxes, including income tax) to pay the total
is authorised to exercise all of our rights under this amount owing when it becomes due for payment.
d‘iﬁﬂrﬁaetn;;nn;” g:?ﬁ!é?z:igemﬁi’nﬁ 2;.“;; d?:' 27.3  Subject to clause 27.1, we may use any money received
wi nnection witr?thil d lm nt 1sing 1 under this document towards paying any part of the total
connectio S gocument. amount owing we choose, such as by:
CURRENCY CONVERSIONS a. paying a later instalment before an earlier
instalment. (This applies even if that later
) ) o instalment falls due after we give a notice of
Yo(t; must make each payment in the currency in which it demand); or
is due.
) ) ) b. applying the payment to one arrangement with us
If we receive an amount in a currency other than that in before another.
which it is due:
. . 27.4  Subject to clause 27.1, if any part of the total amount
a.  we may convert the amount received into the due owing is secured by a purchase money security interest
currency (to do this it might be necessary to granted by you to us, we must use any money received
convert through a third currency) on the day and at under this document or any arrangement with us in the
such rates as we consider appropriate taking into following order:
account market exchange rates available to us. ] ) ) o
We may deduct our usual costs in connection with a. first, to pay claims relating to obligations that are
the conversion; and secured but which are not secured by a purchase
. o ) money security interest; and
b. you satisfy your obligation to pay in the due ] ] o
currency only to the extent of the amount of the b. second to pay claims relating to obllgatlo_ns that
due currency obtained from the conversion after are secured by a purchase money security
deducting the costs of the conversion. interest.
27.5 Subject to clause 27.1, we must pay any money
SETTING OFF MONEY remaining after the total amount owing is paid either to
you or to another person entitled to it (such as another
Except to the extent you have a right of set-off granted person with a security interest over the secured
by law which we cannot exclude by agreement, you property). In particular, we may pay it to a person whom
must pay us the total amount owing in full without setting we consider on reasonable grounds has a subsequent
off amounts you believe we owe you and without counter registered or unregistered security interest without
claiming amounts from us. This does not prevent you incurring liability to you. We do not pay you interest on
making a separate claim against us for amounts you any money remaining after the total amount owing is
believe we owe you. paid.
We may set off against the total amount owing any 276 We \{vill credit paymgnts as soon as practicabl'e after we
money we owe you. receive them (including, where we have appointed a
receiver, as soon as practicable after we receive the
payment from the receiver).
WHATHAPPENS TO MONEY WE
9
RECEIVE? 28. MULTIPLE ACCOUNTS
lt\)llohnelfy%rp:gpenr;yror rﬁ’:oﬁf?dts rgceiveﬁ %yir?rﬂ?n fOLIJIr win 28.1  If there is a monetary default we may use any moneyin
meananergndeorc?e?? entis 1o be applie € tollowing any of your accounts held with us to pay any amount that
: is due and payable but has not been paid.
a fr:rsl'gi:]n pe:]ymfnrt OI cI?#]mrs tcr’]f ?]" persog.ts (:fntanry) ¢ We do nothavetodo so, nordowe have totell you before
o ki g an in e';ast (ct)h ertha 'ta §etcu 3; etes(,j) wedoso.However, we will provide you with details of
ranking in priori y. o the security interest create: such amounts if you request.
by this document;
b.  second, in payment of all costs and taxes relating 29. CERTIFICATES
to the exercise of our enforcement powers or the
receivers powers; . .
P 29.1  We may rely on certificates provided by any other
c. third, in payment of claims of all persons (if any) person with a security interest as to the amount that is
holding a security interest ranking in priority to the owed to them, in the absence of a clear error.
security interest created by this document;
d. fourth, in payment to us of the total amount owing 30. PROMPT PERFORMANCE
in such manner and order as we determine,
including in accordance with clause 27.4; If this document specifies when you must perform an
e. fifth, in payment of claims of all persons (if any) :)nbl|gtat|or?,3/:1u Tutﬁ prerLcl)irmg bgthert%neﬂspemﬂed.You
holding an interest or a security interest having a ustperiorm afl other obligations promptly.
lower priority to the security interest created by this
document; and
Bank of Queensland Limited ABN 32 009 656 740 AFSL and Australian 14
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31.

31.1

31.2

31.3

31.4

31.5

31.6

31.7

31.8

32.

32.1

32.2

HOW WE MAY EXERCISE OUR RIGHTS

We may exercise a right or remedy in any way we
consider appropriate acting reasonably.

We may enforce our rights under this document before we
enforce other rights or remedies:

a. against any other person; or

b. under another document, such as another security
interest.

If we have more than one security interest, we may
enforce them in any order we choose.

If we do not, or a receiver does not, exercise a right or
remedy fully or at a given time, we or the receiver can
still exercise itlater.

Neither we nor a receiver are liable for loss caused by

b. to enable us to register this document with the
agreed priority (and, if required, renew its
registration);

c. to enable us to exercise our rights in connection
with the secured property;

d. to ensure that each agreement which is intended
to be covered by this document becomes an
arrangement with us;

e. to enable us to register the power of attorney in
clause 38 or a similar power;

f. to protect the secured property or fix any defect in
it;

g. to show whether you are complying with this
document; or

h. to ensure that this document is binding on you.

the exercise or attempted exercise of, failure to exercise, 32.3  If we ask, you must supply us with any information or
or delay in exercising, a right or remedy except for any documents we reasonably require about or affecting:
loss to the extent caused by our mistake, error, fraud, .
negligence or wilful misconduct or the mistake, error, a.  the secured property or any licence;
frfa;gd, neghgtencte or wilful mtlsconduct of our employees, b, any lease, tenancy or other arrangement
officers, contractors or agents, or any receivers we connected with the secured property;
appoint in respect of any secured property.
. . ) . c. this document,
If we or a receiverexercise any right under this document
or at law to enter or take possession of any secured d. your financial affairs or business, the financial
property, we or the receiver. position of any debtor/guarantor or the secured
. . roperty;
a. have complete and unfettered discretion as to how property
the secured property is managed; and e. a valuation or other expert report about the secured
. . roperty from an expert nominated by us; or
b. are liable to account only for rents and profits property P y
actually received by us or the receiver. 32.4  You must pay for anything that you must do under this
. . . . document.
Our and any receiver's rights and remedies under this Y
document: 32.5  You authorise us or any person we authorise to make
in additi her riah d di . any changes to this document so that it can be stamped
a.  areinaddition to other rights and remedies given and registered (but only if the changes do not change its
by law independently of this document; and meanin
9)-
b. (rjnay beexercished ever)ifthri15involvesacorll_flictof . 32.6  You agree that we may fill in any blanks in this
thuty orwe, orthe receiver, have apersonalinterestin document or any blanks in any document related to this
eir exercise. document to complete that document to reflect what is
Our rights and remedies under this document may be intended or agreed between us.
exercised by any of our directors, any of our employees
or any other person we authorise. 33. CHANGES
Whenever you fail to comply with any of your obligations
under this document, we may (without prejudice to any Except where a change to this document is
of our other rights, powers and remedies) pay all administrative or minor or corrects a mistake or
amounts and do all such other things as we deem omission, a term of this document, or right or
reasonably necessary or desirable to remedy that obligation created under it, may not be waived or
default or otherwise protect the security interest created varied except in writing signed by the party or parties
by this document. to be bound.
ADMINISTRATIVE MATTERS 34. IF ANY PART OF THIS SPECIFIC
SECURITY AGREEMENT IS
You must deposit with us any document of title, negotiable UNENFORCEABLE
instrument, lease chattel paper or any other documentwe
request relating to the secured property. If a court decides that any clause or part of a
But you need not deposit them with us if another clause of this specific security agreement is illegal,
person is holding them under another security interest void or unenforceable, then the rest of this Specific
over the secured propertyto which we have consented Security Agreement is to be interpreted as if that
andwhich has priority over the security interests clause or that part of the clause is not part of this
created under this document. Specific Security Agreement.
You must do anything we reasonably ask (such as
obtaining consents, signing and producing documents, 35. YOUR OBLIGATIONS AND OUR RIGHTS
replying to questions, producing receipts and getting ARE UNAFFECTED
documents completed and signed to reflect what is
intended or agreed between you and us): 35.1  This document does not merge with or adversely affect,
a.  to provide more effective security over the secured and is not adversely affected by, any of the following:
property for the payment of the total amount a.  another security interest or right or remedy to
owing, which we are entitled; or
Bank of Queensland Limited ABN 32009 656 740 AFSL and Australian 15
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35.2

36.

37.

38.

38.1

38.2

38.3

38.4

b. a judgment or order which we obtain against you
in respect of any of the total amount owing.

We can still exercise our rights under this document
as well as under the judgment, order, other security
interest, right or remedy.

This document binds each person who signs as grantor
even if another person who was intended to sign does
not sign it or is not bound by it.

REINSTATEMENT OF RIGHTS

Under a law relating to insolvency a person may claim
that a transaction (including a payment) in connection
with the total amount owing is void or voidable. If a
claim is made and upheld, conceded or compromised,
then:

a. we are immediately entitled, as against you, to the
rights in respect of the total amount owingto which
we were entitledimmediately before the transaction;
and

39.
b. onrequestfrom us, you agree to do anything to

restore to us any encumbrancewe held fromyou

immediately before the transaction.

INDEMNITIES

The indemnities in this document are continuing
obligations, independent of your other obligations
under this document. They continue even after we
have released the secured property from this
document.

POWER OF ATTORNEY

You appoint us, each of our directors, each of our

employees whose job title includes the word “manager”,

each of our solicitors, each other person we authorise,

and each receiver under this document, separately as 40
your attorney. If we ask, you must formally approve ’
anything they do under clause 38.2. You may not revoke

with any attorney or a person purporting to be an
attorney under this power, is:

a. entitled to rely on execution of any document by
that person as conclusive evidence that:

i. the person holds the office set out in the
power;

ii. that the power of attorney has come into
effect;

ii.  thatthe power of attorney has not been
revoked; and

iv. that the right or power being exercised or
being purported to be exercised is properly
exercised and that the circumstances have
arisen to authorise the exercise of that right
and power; and

b. not required to make any enquiries in respect of
any of the matters set out in paragraph a.

PARTNERSHIP

If this document is given to secure the total amount
owing by a firm or partnership or joint venture:

a. this document continues to be in full force and
effect despite any changes which may from time to
time take place in its members or participants,
whether by the death or retirement or the
receivership, insolvency, administration or
liquidation of any member or participant or the
admission of any new member or participant or
otherwise, and even though the firm, partnership
or joint venture no longer carries on business; and

b. this document is binding on you even though you
are not or having once been a member of or
participant in the firm, partnership or joint venture
are no longer one of its members or participants.

TRUSTEE PROVISIONS

these appointments. 40.1  You make the following declarations if you enter into this
document, or own any of the secured property, as
If we are entitled to enforce this document each attorney trustee of any trust or settlement (unless you have
may: advised us in writing, before entering into this document,
. . ) that one of more of the declarations cannot be made and
a do anything Wh'Ch you can Iavs_/fully_authorlse an we have agreed to waive the requirement that you make
attorney to do in connection with this document, a that declaration or declarations):
licence or the secured property and do anything ’
which you can do as owner of the secured a.  this documentis for the benefit of the trust;
property or which the attorney believes is ) o )
expedient to give effect to any of our nghts ora b. this document does not conflict with the Operatlon
receiver's rights (these things may be done in your or terms of the trust;
or the aftorney’s name and they include signing .
and delivering documents (including deeds), ¢ you are the sole trustee of the trust;
selling, transferring or leasing the secured d.  you have the power as trustee of the trust to
property, selling, transferring or surrendering any unconditionally enter into this document and
lease, lodging or withdrawing caveats, otherwise perform your obligations under it;
dealing with the secured property and starting, .
conducting and defending legal proceedings, and e.  the trust has not been terminated and no
dealing with a licence); beneficiary is presently entitled to any assets of
the trust;
b. delegate their powers (including this power) and . . o~
revoke a delegation; and f. you have the right to be fully indemnified out of the
) . o trust assets for obligations incurred under this
C. exercise their powers even if this involves a document and the trust assets are sufficient to
conflict of duty or they have a personal interest in satisfy that right of indemnity;
doing so.
g. no action has been taken or proposed to terminate
Where permitted by law the attorney may exercise its the trust;
powers in clause 38.2 without your consent and without .
giving you notice. h. true copies of the trust deed and other documents
relating to the trust have been provided to us and
You acknowledge that any person, including the disclose all the terms of the trust;
Registrar of Titles of Western Australia or any other
registration authority in Australia or elsewhere dealing
Bank of Queensland Limited ABN 32 009 656 740 AFSL and Australian 16
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40.2

40.3

40.4

41.

41.1

41.2

41.3

41.4

i. you have not delegated any of your powers as
trustee or exercised any power of appointment;

j- no property of the trust has been resettled or set
aside or transferred to any other trust;

b. sentby prepaid postto our registered office and no
other place;or

c. given by any other means permitted by law.

41.5 A communication is taken to be given (whether or not
k. the trust documents comply with all applicable you actually receive it):
laws; ) L )
a. inthe case of acommunication given personally - on
by entering into this document and performing thedateitbears orthedateitis received by the
your obligations under it you are properly person towhom itis addressed, whichever is the
performing your obligations to the beneficiaries of later;
the trust; ) o
b. inthe case of acommunication sentby post - onthe
m.  you have taken all steps necessary to allow you to date it bears or the date when it would have been
enter into and perform your obligations under this deliveredinthe ordinary course of post, whicheveris
document, thelater; or
n. no action has been taken to remove you as trustee C. inthe case of acommunication sentby email or other
or to appoint an additional trustee; and electronic form - on the date itbears or, if delivery is
o outsidebusinesshours,9amonthenextbusiness
0. you have not breached your obligations as trustee. day, providedthe sender does notreceive anon-
You must tell us whenever anything happens which delivery communication within 2 hours after
would mean you could not truthfully repeat all these sending.
declarations (unless we consent to that thing 41.6  If you change your address, you must promptly tell us in
happening). writing.
If you are a trustee unless we have consented in writing,
you must not: 42. PPSA LAW
a. do anything in connection with the trust;
. 42,1 Youmust promptly upon our request:
b. deal with any property of the trust; or
. . . . a. do anything (including obtaining consents, giving
c.  otherwise act in connection with the trust, notices or directions to any person, making
in any way which adversely affects your ability to pay zcalmendmen}s tohthls documefqt or executing a new
the total amount owing. This includes making any ocument) for the purpose of:
distribution of capital or resigning as trustee. i ensuring that, any PPSA security interest
If you are a trustee, this document binds you in your ((:jreated u?der, or provided for by, this
personal capacity and in your capacity as trustee of the ocument.
trust. A.  attaches to the collateral that is
If you are a trustee and you are in default you: mtend.ed_to be covered by that PPSA
security interest; and
a. must not exercise your powers or discretions ) ‘ bl ; dand
under the trust unless we have consented in B. Is eniorcea ffe, perlecte an
writing; and otherwise effective; and
b.  must not exercise your right to be paid from the . hasthe priority required by us; or
assets of the trust on demand. i.  enabling us to prepare and register a
financing statement or financing change
NOTICES AND OTHER statement; or
COMMUNICATIONS iii. enabling us to exercise any of our rights or
powers in connection with any such PPSA
Notices, certificates, consents, approvals and other security interest; and
communications in connection with this documentmust b rovide any information requested by us in
be in writing, unless we agree otherwise. - P any It . q y
connection with this document to enable us to
Communications from us may be signed by any of our exercise any of our rights or powers or perform
employees or authorised agents. any of our obligations under the PPSA law.
Communications to you may be: 42.2  You acknowledge and agree that:
a. given personally to one of your directors; a. you must not cause or permit any person to take a
) . . PPSA security interest over, or to register a
b. left at your residential or business address last financing statement in relation to, any of the
known to us; secured property unless the PPSA security
c. sent by post to your postal or residential or Inter r?ft I'[S i:ﬁlr(r?n d\iNItthI Olrj]r ,ﬁfr lor wirfltten (t:)onszra:t and
business address last known to us; you mus ediately notity us It you become
aware of any person taking steps to register, or
d.  sent by email or other electronic communication to registering, a financing statement in relation to the
your or your approved person’s email or other secured property;
electronic address last known to us; or . .
b. you must take any action necessary to register,
e. given in any other way permitted by law. perfect, preserve and maintain any PPSA security
o ) interest which you hold, or have the benefit of,
Communications for us must be: under and in accordance with the PPSA law.
a. given personallytooneof ouremployees atour
registered office andno other place;
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42.3

42.4

42.5

43.

43.1

43.2

44,

You agree with us that:

a. the provisions of chapter 4 of the PPSA do not
apply to a controller of the secured property under
section 116(2) of the PPSA;

b. we are under no obligation to dispose of or retain
any PPSA personal property we seize within a
reasonable time under section 125 of the PPSA;

C. following a default, you have no rights to redeem
any PPSA personal property under section 142 of
the PPSA; and

d. you have no rights to reinstate this document
following a default under section 143 of the PPSA.

Youwaiveyourrightstoreceive:

a. a notice of our proposal to remove PPSA personal
property which has become an accession under
section 95 of the PPSA;

b. a notice of our proposal to exercise our rights in
accordance with land law under section 118(1)(b)
of the PPSA;

C. a notice of our proposal to enforce our security
interest in an account, chattel paper or negotiable
instrument under section 121(4) of the PPSA;

d. a notice of our proposal to dispose of any PPSA
personal property under section 130 of the PPSA;

e. a notice of our proposal to retain PPSA personal
property under section 135 of the PPSA;

f. details of the amounts paid to other secured
parties in a statement of account provided by us
under section 132(3)(d) of the PPSA;

g. a statement of account under section 132(4) of the
PPSA; or

h. a copy of, or notice of, any verification statement
confirming registration of a financing statement or
a financing change statement relating to any
PPSA security interest under, or provided for by,
this document.

Anything that you are required by us to do under this
clause must be done by you at your own expense. You
agree to reimburse on demand our reasonable costs in
connection with any action taken by us under or in
connection with this clause.

GOVERNING LAW AND SERVING
DOCUMENTS

This document is governed by the laws of the State of
Queensland. You and we submit to the non-exclusive
jurisdiction of the courts of that place.

We may serve any document in a court action (including
a writ of summons, other originating process or third or
other party notice) on you by delivering it to, or leaving it
at, your address set out in the Schedule, the last place
known to us where the secured property is kept or such
other address as you and we agree at any time. This
clause does not prevent any other method of service.

AGREEMENT

This document is an agreement.
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PART B - LARGE BUSINESS TRANSACTIONS

The terms in Part B will only apply if we tell you in the Schedule
the Specific Security Agreement is a Large Business
Transaction.

1.

INDEMNITY

You indemnify us against, and must pay us on demand

iv.  your capital is reduced or made capable of
being called up only in certain
circumstances;

d. you cease to be a subsidiary of the company
which is your holding company at the date of this
document or a company ceases to be your

S ’ subsidiary.
for, liability, direct loss or reasonable costs we suffer or
incur: 3. MORE THAN ONE ACCOUNT
a.  if you default under this document (in which case If you have more than one account with us (either alone
you will also be liable for any loss arising because or with another person) we may treat these accounts as
we require repayment of the total amount owing one account
earlier than its due date); ’
b. in connection with us or any person acting on our
behalf or instruction exercising, or not exercising,
rights under this document,
c. in connection with the secured property or this
document,
d. as a result of anything that we agree to under this
document; or
e. under any indemnity we give a controller or
administrator appointed:
f. in respect of you; or
g. over any of the secured property.
This includes any liability, loss or costs of a kind referred
to above suffered or incurred by:
a. any receiver or attorney appointed under this
document,
b. any of our or our related entities’ employees,
officers and agents; or
c. any lessee, purchaser or occupier of the secured
property.
Your liability under this indemnity excludes any liability to
the extent caused by our or their mistake, error, fraud,
negligence or wilful misconduct.
We don’t need to incur an expense or make a payment
before enforcing this right of indemnity.
You agree to pay these amounts within 10 business
days after we ask for them.
WHEN YOU ARE DEFAULT
You are in default if:
a. you do something you agree not to do under this
document, or you do not do something you agree
to do under this document in any material respect
and in circumstances which may materially
increase our risk;
b. you do not, or another person does not, carry out
in full an undertaking given in connection with this
document or another arrangement with us, within
the period specified, or within 7 days if no period is
specified;
c. this document is, becomes or is claimed to be void
or unenforceable any of the following occur without
our consent:
i. a change takes place in your directors or
company secretary;
ii. a transfer of shares in your capital is
registered;
iii. new shares, convertible notes or options for
shares in your capital are issued; or
Bank of Queensland Limited ABN 32 009 656 740 AFSL and Australian 19
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PART C - DEPOSIT ACCOUNT

This Part applies if the secured property includes a deposit
account.

1.1

1.2

1.3

1.4

1.5

1.6

In this Part C, the following additional terms are defined:

authorised officer means the person appointed by us as
an authorised officer for the purposes of this document,
including to act for us pursuant to clauses 1.2(b) and
1.4.

deposit account means the term deposit or other bank
account described in the schedule (and any replacement
of that account) and includes all your right, title and
interest to:

(a) the repayment of all money credited to the
deposit account; and

(b) all interest paid or payable on the money on
deposit.

deposit means the monetary sum held in the deposit
account.

depositee means the bank (as the debtor) with whom
the deposit account is established to hold the money on
deposit.

You must:

(a) open the deposit account on or before signing
this document,

(b) ensure the deposit account has two persons
named as authorised signatories one of which
must be our authorised officer; and

(c) give notice to the depositee of our security
interest in the deposit account.

The notice of security interest referred to in clause 1.2
must:

(a) be in the form that acting reasonably, we
consider is necessary; and

(b) acknowledged in writing by the depositee within
seven days of receipt of that notice.

You acknowledge and agree that if an event of default
occurs, we may provide written notification to the
depositee of the event and that as a consequence the
deposit account may only be operated by us acting
alone by its authorised officer and without any need for
confirmation or any authority from you.

If the default subsists, we may do all things necessary,
acting reasonably, to obtain the immediate payment to
us of all moneys held in the deposit account including to
require early repayment (even if the deposit account is
not at call) without being responsible for any resulting
loss unless the loss is the result of our mistake, error,
fraud, negligence or wilful misconduct or the mistake,
error, fraud, negligence or wilful misconduct of our
employees, officers, contractors and agents or any
receiver we appoint.

If the events in 1.4 and 1.5 occur, the depositee:

(a) need not enquire about any of the facts and
circumstances that comprise the event of
default;

(b) need not enquire whether we are entitled to act

in accordance with this Part; and

1.7

You declare that the deposit account and the proceeds
of the account are not, to the best of your knowledge
and belief, subject to:

(a) any right of set off, netting or combination of
accounts;

(b) any flawed asset arrangement;

(c) any other claim to the deposit account that may

be made or attempted by the depositee; or

(d) any mortgage, charge, or other security interest
other than as granted under this document.

If the depositee is Bank of Queensland Limited
ABN 32 009 656 740

1.8

If the deposit account is held with us:
Clauses 1.2, 1.3, 1.4 and 1.6

(a) the provisions of clauses 1.2 to 1.4 inclusive and
1.6 do not apply to the deposit account.

Flawed asset provisions

(b) We need not repay any amount in the deposit
account:

(i) until we have received the total amount
owing under your arrangement with us;

(i) until we are satisfied (acting reasonably)
that we will not be asked to refund the
deposit or any part of it to a trustee in
bankruptcy, a liquidator or any other
person; and

(iii) other than in accordance with the terms
applying to each deposit.

(c) You agree:

(i) not to call for an earlier repayment of
any amount held in the deposit account,
and

(i) it is within our discretion whether we

consent to the early repayment of a
deposit. We will act reasonably and
without unreasonable delay in
determining whether or not to give that
consent (which will not be unreasonably
withheld).

Authority to appropriate and set-off
(d) You authorise us to, and we may:

(i) appropriate the deposit towards
repayment of the total amount owing,
and you are not entitled to repayment of
a deposit to the extent it is appropriated
for this purpose; and

(i) set-off any amount we owe you in
connection with the deposit against the
total amount owing.

(e) We are permitted to do this at any time there is a
subsisting default upon giving reasonable notice
in accordance with clause 16 of this document
(including the giving of reasonable time to
remedy the default).

(f) Any interest on the amount set-off will only
accrue until the date of set-off.

(c) is directed by you to act on our instructions, . . -

(acting reasonably) without reference to you. 1.9 Ypu declare that undgrtakmgs comprlsed in this Part are
given by way of security and accordingly are deemed to
be irrevocable.
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PART D - GOODS AND EQUIPMENT

This Part applies if the secured property includes goods and
equipment.

1.1

1.2

1.3

In this Part D, the following additional terms are defined:

premises means in relation to an item of equipment or
goods, the usual location of that item of equipment or
goods specified below in item 2 of the schedule.

secured property means all your present and future
right, title and interest in the goods and equipment
described in the schedule and any good or equipment
acquired by you in substitution for them, and includes all
accessions to, and replacement parts for, any such
goods or equipment and any reference to secured
property includes any part of it.

You declare that:

(a) to the best of your knowledge and belief, you are
lawfully entitled to create a security interest in
the secured property in favour of us;

(b) you acknowledge that you are responsible for
examining each item of secured property before
accepting it and for satisfying yourself about it,

including:
(i) its compliance with its description;
(i) its condition, suitability and fitness for

your purposes; and

(iii) the validity of any manufacturer’s,
dealer’s or supplier’'s warranties or
guarantees;

(c) you agree to obtain and maintain all consents,
approvals and authorisations which at any time
are necessary in connection with any item of
secured property, your ownership or its use or
operation; and

(d) you agree to take all such steps as are
reasonably necessary to satisfy yourself that
each item of secured property and its use and
operation by you does not constitute a breach of
any licence or intellectual property right of the
supplier, manufacturer or any other person.

You agree that, except to the extent otherwise agreed in
writing by us, which will not be unreasonably withheld
nor delayed, you must:

(a) not dispose of, or permit disposal of, any
secured property;

(b) comply with all your material obligations
(including monetary obligations) under or in
relation to the secured property;

(c) keep and maintain each item of secured
property in a good state of repair and in good
working order and condition (fair wear and tear
excepted) and protect it from loss or damage
and remedy any defects in the repair, order or
condition of each item of secured property;

(d) not move any item of secured property from the
premises to which it relates;

(e) not place or allow to be placed on any item of
secured property any plates or marks that are
inconsistent with our security interest and if we
request, put plates or marks on any item of
secured property that states we have a security
interest over it;

(f) ensure that each item of secured property is
used in accordance with the supplier's and

manufacturer’s instructions and
recommendations, in compliance with all laws
that apply to each item of secured property or its
use and used only by suitably qualified
operators;

ensure that each item of secured property is
serviced and maintained in accordance with the
supplier’s specifications and our or any insurer’s
reasonable requirements;

do all things reasonably necessary to maintain
the supplier's and manufacturer’'s warranties in
respect of each item of secured property;

keep all maintenance records and all other
records relating to the inspection, commissioning
or alteration of each item of secured property,
make those records available to us upon request
and produce a copy of those records for each
item of secured property if we request it;

maintain all log books or other records
customarily maintained for each item of secured

property;

maintain, keep in force and renew (and comply
with) all approvals, consents and authorisations
which are reasonably necessary for the
ownership, use or operation of the secured

property;
if any person seizes or attempts to seize or
interfere with any item of the secured property:

(i) notify that person of our security interest
in that item of secured property; and

(i) promptly tell us of that seizure,
attempted seizure or interference; and

not do (or omit to do) anything which might
adversely affect the security interest created
under this document.
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PART E - SHARES

. ies if . . 1.5 You declare that undertakings comprised in this Part are
Thls Part applies if the secqred property |ncIUQes sharesin a given by way of security and accordingly are deemed to
private company or shares in an unlisted public company. be irrevocable.
1.1 In this Part E, the following additional terms are defined:

consent means the approval you obtain under the

constituent documents to the grant under this document
to us of the security interest in the shares.

constituent documents includes:

(a) the constitution of the issuer;

(b) the shareholders agreement made between the
shareholders of the issuerthat governs the
relationships, as between the shareholders and
the issuer, and as between the shareholders
themselves.

issuer means the company that has or will issue the

shares.

new rights means your right, title and interest at any

time:

(a) in all dividends, allotments, offers, benefits,
rights, bonuses and distributions; or

(b) as a result of any conversion, redemption,
cancellation, reclassification, forfeiture
consolidation or subdivision, arising from or in
connection with the shares.

shares means your right, title and interest in the shares

described in the schedule, and any additional or

replacement shares, and extends to and includes the
new rights.

1.2 You must:

(a) procure the consent (and provide us a copy of
the consent) on or before signing this document;

(b) deposit the scrip for the shares with us;

(c) by way of further and better security, execute
share transfers as specified by us with the
transferee’s name, the consideration and the
date all left blank (to be held by us in escrow as
part of our security).

1.3 If the scrip for the shares is issued after this document is
signed, or after our facility has been made, you must
provide an irrevocable direction authorising the issuer to
deliver the scrip to us.

1.4 You declare that to the best of your knowledge and
belief, the shares are not subject to:

(a) any unpaid call made by the issuer on the
shares or interest owing on any call amount that
has not been paid;

(b) any lien by the issuer for moneys (whether
presently payable or not) called or payable on
the shares;

(c) forfeiture by the issuer for any reason including
for those described in subclauses (a) and (b)
above;

(d) any mortgage, charge, or other security interest
other than as granted under this document; or

(e) redemption or any other form of compulsory
acquisition by other shareholders under the
constituent documents.
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PART F - UNITS IN A UNIT TRUST

This Part applies if the secured property includes units in a unit

trust.

1.1

1.2

1.3

1.4

1.5

In this Part F, the following additional terms are defined:

consent means the approval you obtain under the
constituent documents to the grant under this document
to us of the security interest in the units.

constituent documents includes:

(a) the deed or agreement that establishes the
settlement of the unit trust;

(b) the unitholders agreement made between the
unitholders in the unit trust that governs the
relationships, as between the unitholders and
the trustee of the unit trust, and as between the
unitholders themselves.

units means your right, title and interest in the units
described in the schedule and any additional or
replacement units in the unit trust.

unit trust means the unit trust described in the schedule
in which the units are held.

You must:

(a) procure the consent (and provide us a copy of
the consent) on or before signing this document;

(b) deposit the certificate for the units with us;

(c) by way of further and better security, execute

unit transfers as specified by us with the
transferee’s name, the consideration and the
date all left blank (to be held by us in escrow as
part of our security).

If the certificate for the units is issued after this
document is signed, or after our facility has been made,
you must provide an irrevocable direction authorising the
trustee of the unit trust to deliver the certificate to us.

You declare that to the best of your knowledge and
belief, the units are not subject to:

(a) any mortgage, charge, or other security interest
other than as granted under this document;

(b) redemption or any other form of compulsory
acquisition by other unitholders under the
constituent documents.

You declare that undertakings comprised in this Part are
given by way of security and accordingly are deemed to
be irrevocable.
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PART G - PARTNERSHIP INTEREST

This Part applies if the secured property includes an interest in a
partnership.

1.1 In this Part G, the following additional terms are defined:

consent means the approval you obtain under the
constituent documents to the grant under this document
to us of the security interest over your partnership
interest.

constituent documents means the deed or agreement of
partnership that governs the relationship between the
partners in the firm.

firm means the undertaking conducted by the persons
and entities that are associated in partnership in the firm.
described in the schedule.

partnership interest means all your right and title to your
partnership interest in the firm.

1.2 You must procure the consent (and provide us a copy of
the consent) on or before signing this document.

1.3 You declare that to the best of your knowledge and
belief, the partnership interest is not subject to:

(a) any mortgage, charge or other security interest
other than as granted under this document;

(b) redemption or any other form of compulsory
acquisition by the firm or by other partners under
the constituent documents.

1.4 You declare that undertakings comprised in this Part are
given by way of security and accordingly are deemed to
be irrevocable.
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PART H - CONTRACTUAL RIGHTS AND
LICENSES

This Part applies if the secured property includes contractual or
other rights.

1.1

1.2

1.3

In this Part H, the following additional terms are defined:

contractual and other rights means at any time your right
title and interest in the secured document.

secured document means each licence and each
contract described in the schedule including any
variation, novation, renewal or replacement of any
licence or contract.

You declare to the best of your knowledge and belief,
that:

(a) you have:

(i) provided us with a true and complete
copy of each secured document; and

(ii) disclosed to us all terms of each secured
document,

(b) each secured document is legal, valid, binding
and enforceable in accordance with its terms;
and

(c) your rights under each secured document are

assignable, and you are lawfully entitled to
create a security interest in the secured property
in favour of us.

You agree that, except to the extent otherwise agreed in
writing by us (which will not be unreasonably withheld
nor delayed), you must take all such steps as are
reasonably necessary to:

(a) in respect of each secured document;

(i) provide us with true and complete
copies of all variations, novations or
replacements of the secured document;

(i) comply with all requirements (including
your obligations) under or in relation to
the secured document,

(iii) not release any other party to the
secured document from any obligation
under or in relation to the secured
document,

(iv) not waive performance by any other
party to the secured document of any
obligation under or in relation to the
secured document;

(v) not allow any right of set off, any
counterclaim, or any defence to
performance of obligations, to arise in
favour of any other party to the secured
document,

(vi) obtain and maintain all consents,
approvals and authorisations which at
any time are reasonably necessary in
connection with the secured document
to maintain its continuance, validity or
performance (including enforcement);
and

(vii) notify us of any non-compliance with
obligations, or any dispute, under a
secured document on becoming aware
of it;

(b)

in respect of each licence:

(i) apply for a renewal of the licence before
it expires;
(i) inform us promptly if:

(A) the licence is revoked,
suspended, modified or not
renewed; or

(B) claims, proceedings or actions
are taken or commenced which
could affect the licence or
impose any penalty for an
offence in connection with the
licence;

(iii) if you are in default and the default
subsists, transfer the licence to us or
any person we nominate, acting
reasonably;

if we ask give notice of the security interest
under this document to each other party of each
secured document.

not do (or omit to do) anything which might
adversely affect the value of any secured
property or adversely affect the security interest
created under this document.
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